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7 ( Taxhaven) o D
7 ( China) ;- 7 ( India)
(1) = (5) : N GDP.
2 FDI
(1 (2) (3) (4) (5) (6) (7) (8) (9
InDist -0.979™ -0.903™ -0.908™ -0.936™" -0.911™ -0.567™° -0.684"" -0.546 -0.661

(0.127)  (0.129)  (0.130) (0.127) (0.125) (0.173)  (0.165)  (0.185) (0.182)
L Natwral 0.018™  0.015*  0.015"F 0.027°% 0.025"  0.025™  0.031™ 0.037™" 0.048™"
(0.005)  (0.005) (0.005) (0.005) (0.005) (0.011) (0.011) (0.014) (0.013)

L. Broad ~ 0.033™*  0.023" 0.023" 0.005 0.003 -0.017 -0.012  -0.031" -0.026 +
(0.011)  (0.012)  (0.012) (0.012) (0.012) (0.015) (0.015)  (0.018) (0.018)
L. Inflation  -0.003  -0.002  -0.001 0.003 0.003 -0.027 -0.018 -0.003 0.014

(0.004)  (0.004)  (0.004)  (0.004) (0.004) (0.022) (0.022) (0.024) (0.023)
L Trade ~ 0.012™* 0.011°* 0.011" 0.011™ 0.010™* 0.014™ 0.014™ 0.015™ 0.016™*
(0.001)  (0.001)  (0.001)  (0.001) (0.001) (0.001) (0.001)  (0.002) (0.002)
L InGDP  1.181™ 1.125™ 1.125" 1.193™  1.169™ 1.304™  1.376™ 1.300™ 1.413™
(0.040)  (0.045)  (0.045)  (0.045)  (0.039) (0.073) (0.065) (0.080) (0.070)

L. InpcGDP 0.243%*  0.246™  -0.111 0.431™ 0.712™*
(0.085)  (0.085)  (0.100) (0.202) (0.254)
L. Growth 0.005 0.007 0.009 0.041 0.030 0.009  -0.012
(0.015)  (0.015)  (0.015)  (0.033)  (0.033) (0.037) (0.037)
L. Instdist —1.144 —1.034™ -0.660" -1.046™ -0.385 -1.050""
(0.178)  (0.148)  (0.297)  (0.236)  (0.357) (0.269)
Culdist -0.314™ ~0.310™ -0.251" -0.211*
(0.091)  (0.092)  (0.100) (0.100)
L. Edu 0.008 0.010

(0.012)  (0.012)

Developed ~ 0.0214  —0.275  —=0.273  —0.823™ —0.862™* —1.490™* —1.300™* —1.545" —1.273**
(0.208) (0.232) (0.232) (0.242) (0.240) (0.324) (0.313) (0.349) (0.339)
FC  —1.745° —1.594™* _1.504™* _1.583"* _1.537"* -0.422 -0.550 0.0210  -0.153

(0.299)  (0.302) (0.302) (0.295) (0.293) (0.422) (0.420) (0.482) (0.483)
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(1) (2) (3) (4) (5) (6) (7) (8) (9)
Taxhaven — 1.985™%  1.774™  1.7727 1.795™" 1.726™
(0.272) (0.281) (0.281) (0.274) (0.267)

China 0.086 0.361 0.335 0.396 0.468  -0.147  -0.332  0.434  0.097
(0.716)  (0.719)  (0.724) (0.707) (0.704)  (0.727)  (0.725) (0.758) (0.756)

India  0.973+  1.319™  1.310™  0.707  0.870+ 1.142° 0.516 1.339  0.200
(0.601)  (0.610)  (0.611)  (0.604) (0.586) (0.646) (0.578) (1.252) (1.196)

Cons  —17.42° —18.61™ —18.61™ —15.64™ -16.30™ -26.03™ —-22.86™ -29.49™* _24 83"

(1.544)  (1.593) (1.594) (1.623) (1.512) (2.597) (2.139) (2.855) (2.347)

862 862 862 862 862 460 460 372 372
R’ 0.705 0.708 0.708 0.722 0.722 0.643 0.639 0.674 0. 666
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(6) - (9) o
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7 ( India) o
(1) - (3
o “ 7 N “ 7
3 FDI
(1) (2) (3) (4) (5) (6) (7 (8) (9)
InDist ~ —1.026™* -0.988™ —0.988 —1.029™ -0.978™* -0.810™" -0.959"" -0.681™ -0.806™"
(0.128)  (0.133)  (0.133)  (0.131)  (0.128) (0.181)  (0.170)  (0.189) (0.184)
L. Natural -0.028™* —0.029™* —-0.029™* -0.020" -0.024™* -0.004  0.002 -0.020 -0.016
(0.004)  (0.004)  (0.004) (0.005) (0.004) (0.011) (0.011) (0.016) (0.016)
L. Broad ~ 0.010 0.007 0.007 -0.007 -0.008 -0.013  -0.007 -0.023 -0.022
(0.011)  (0.011)  (0.011)  (0.012)  (0.012) (0.015) (0.015)  (0.018) (0.018)
L. Inflation —0.016 + -0.014  -0.014  -0.003 -0.003 -0.020 -0.008 -0.019 -0.001
(0.010)  (0.010)  (0.010)  (0.010)  (0.010)  (0.021)  (0.020) (0.023) (0.022)
L Trade  0.010™  0.009™  0.009™  0.009™  0.009" 0.009™ 0.010™ 0.008™" 0.009"
(0.001)  (0.001)  (0.001)  (0.001)  (0.001) (0.001) (0.001) (0.002) (0.001)
L. InGDP  1.100™  1.081™ 1.081°" 1.129™" 1.097™ 1.009™  1.088™ 0.959™ 1.065™"
(0.040)  (0.043)  (0.044) (0.044) (0.039) (0.077) (0.069) (0.086) (0.075)
L. lnpcGDP 0.090 0.090  -0.151 + 0.450™ 0.618"
(0.082)  (0.083)  (0.095) (0.203) (0.253)
L. Growth -0.000 -0.004 -0.001 0.070™  0.060*  0.108™* 0.095"*
(0.013)  (0.013)  (0.013)  (0.030) (0.029)  (0.035) (0.035)
L. Instdist —0.788" —0.660™" -0.422 -0.825" -0.101 -0.684™
(0.160)  (0.138)  (0.294)  (0.233)  (0.354) (0.264)
Culdist -0.201" -0.204™ -0.173" -0.149 +
(0.088)  (0.089)  (0.096) (0.096)
L. Edu 0.023°  0.028*
(0.012)  (0.012)
Developed ~ 0.158 0.0328  0.0329  -0.331 -0.427" -1.167™ -0.955"" —1.025™* -0.771™
(0.202)  (0.232)  (0.232) (0.242) (0.235) (0.330) (0.318)  (0.369) (0.358)
FC -0.419  -0.372 -0.372  -0.269 -0.227  0.0674  -0.0496  0.302 0.217
(0.312)  (0.315)  (0.316)  (0.311)  (0.310)  (0.442)  (0.442)  (0.498) (0.502)
Taxhaven — 0.196 0.120 0.121 0.174 0.069
(0.268)  (0.277)  (0.277)  (0.274)  (0.266)
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(1) (2) (3) (4) (5) (6) (7) (8) (9)
China 0.693 0.772 0.774 0.901 + 0.963" 0.361 0.204 0.421 0.201
(0.561)  (0.566) (0.571) (0.562) (0.561) (0.604) (0.603) (0.637) (0.637)
India -0.101 0.0154 0.0158 -0.336 -0.138 0.177 -0.459 -0.619 -1.581+
(0.523)  (0.534) (0.534) (0.530) (0.516) (0.597) (0.527) (1.100) (1.037)
Cons —15.227 —15.787F —15.78" —13.74™ —14.747 —17.30"" —13.87"" —19.46" —15.48"
(1.578)  (1.658) (1.659) (1.691) (1.573) (2.743) (2.278) (2.978) (2.518)
662 662 662 661 661 347 347 272 272
R’ 0.761 0.761 0.761 0.770 0.769 0.598 0.592 0.622 0.613
N 1% 5% 10%  15%
(6) - (9) 0
. (6) Culdist
- (7)
L. InpcGDP o (8) L. Edu
o (9) L. InpcGDP o
2 3 AY
GDP N ; N N o
2 (5))
( 3 (5))-
( 2 (5) 3 (5))-
( L. InGDP) ( L. InpcGDP) . (L.
Growth) ( L. Trade) . ( L. Instdist) o
()
40
(1) - (4) L. InGDP. L. InpcGDP. L. Growth-L. Trade ~ China
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o L. InpcGDP L. Instdist
(1) = (4) L. InpcGDP o (9) L. Instdist ~ China
L. InpcGDP L. Instdist
L. InpcGDP
4
(1) (2) (3) (4) (5)
InDist -0.923 " -0.9227 -0.9227 -0.931 ™" -0.894™
(0.127) (0.127) (0.127) (0.127) (0.125)
L. Natural 0.027 0.027 0.027 0.027 0.024 ™
(0.005) (0.005) (0.005) (0.005) (0.005)
L. Broad 0.004 0.004 0.004 0. 005 0.002
(0.012) (0.012) (0.012) (0.012) (0.012)
L. Inflation 0.003 0. 003 0.003 0. 003 0.003
(0.004) (0.004) (0.004) (0.004) (0.004)
L. Trade 0.011* 0.011™ 0.011° 0.011™ 0.010™*
(0.001) (0.001) (0.001) (0.001) (0.001)
L. InGDP 1.2127° 1.2127 1.213™ 1.209 1.181°
(0.043) (0.043) (0.043) (0.043) (0.038)
L. InpcGDP -0.142 -0.142 -0.142 -0.143
(0.097) (0.097) (0.097) (0.098)
L. Growth 0.008 0. 008 0. 008 0. 008 0.010
(0.015) (0.015) (0.015) (0.015) (0.015)
L. Instdist —-1.1627 —-1.155™ —1.155™ -1.170™* —1.040™
(0.176) (0.176) (0.176) (0.176) (0.148)
Developed -0.808 ™ -0.801" -0.801™ -0.826™ -0.890™
(0.244) (0.243) (0.243) (0.242) (0.239)
FC —1.5947 —1.585™ -1.586™ —-1.602™ —-1.528"
(0.296) (0.295) (0.295) (0.296) (0.293)
Taxhaven 1.847° 1.846™ 1.848 1.828™ 1.745°
(0.273) (0.273) (0.273) (0.273) (0.267)
InGDP* China 0.010
(0.025)
InpcGDP* China 0.038
(0.093)
Growth* China 0.022

(0.062)
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Trade* China 0.005
(0.012)
Instdist* China -0.217
(0.407)
Cons ~15.97" ~15.98* ~16.00" ~15.78 _16.74"
(1.621) (1.621) (1.620) (1.620) (1.485)
859 860 860 857 862
R’ 0.722 0.722 0.722 0.721 0.721
SN 1% 5% 10%
()
5. (1) = (4) L. InGDP. L. InpcGDP. L. Growth.L. Trade  China
o L. InpcGDP L. Instdist
(1) = (4) L. InpcGDP o (5) L. Instdist ~ China
o L. InpcGDP L. Instdist
L. InpcGDP L. InGDP. L. InpcGDP. L. Growth - L.
Trade  China L. Instdist ~ China o
(1) 1% 1.120%
1.153% 2.95%(0.033/1.120) .
(2) 1%
0.121% (3)
1% 0.
085% (4) 1% 0.009%
0.025% 177.78% ( 0. 016/
0.009) . (5) 1% 0.659%
1.220%

85.13%(0.561/0.659) .

w
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(1) (2) (3) (4) (5)
InDist —-1.033™ —-1.033™ —1.032™ -1.036™ -0.981 ™
(0.131) (0.131) (0.131) (0.132) (0.127)
L. Natural -0.020™ -0.020* -0.020™ -0.020™ —0.024 ™
(0.005) (0.005) (0.005) (0.005) (0.004)
L. Broad -0.006 -0.006 -0.006 -0.007 -0.008
(0.012) (0.012) (0.012) (0.012) (0.012)
L. Inflation -0.003 -0.003 -0.003 -0.003 -0.003
(0.010) (0.010) (0.010) (0.010) (0.010)
L. Trade 0. 009 0. 009 0.009 0. 009 0.009
(0.001) (0.001) (0.001) (0.001) (0.001)
L. InGDP 1.120™* 1.120% 1.1217 1.124™ 1.095 ™
(0.042) (0.042) (0.042) (0.042) (0.038)
L. InpcGDP -0.137 -0.137 -0.137 -0.140
(0.092) (0.092) (0.092) (0.093)
L. Growth -0.004 -0.004 -0.004 -0.004 -0.001
(0.013) (0.013) (0.013) (0.013) (0.013)
L. Instdist -0.7727 -0.768 -0.768 -0.774™ -0.659™
(0.159) (0.158) (0.158) (0.159) (0.138)
Developed -0.329 -0.325 -0.326 -0.325 -0.422"
(0.242) (0.242) (0.242) (0.242) (0.234)
FC -0.278 -0.272 -0.269 -0.286 -0.229
(0.311) (0.311) (0.310) (0.312) (0.310)
Taxhaven 0.157 0.156 0.157 0.167 0.067
(0.272) (0.272) (0.272) (0.273) (0.265)
InGDP* China 0.033"
(0.019)
InpcGDP* China 0.121"
(0.072)
Growth* China 0.085"
(0.051)
Trade* China 0.016"
(0.010)
Instdist* China -0.561"
(0.329)
Cons —-13.65™ —-13.647 -13.677 -13.677 —-14.677
(1.683) (1.682) (1.680) (1.690) (1.538)
659 660 660 657 661
R’ 0.770 0.770 0.770 0.769 0.769

.Yk ek k
N

1% 5%

10%
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3 5
FDI : .
()
(2011) 1999 —-2007 44
o Branstetter and Foley(2010)
. 2002 - 2008
6 o
(2011)
InGDPInDist~InpcGDP Trade * ;
China
6 .
(2011) : InpcGDP ;
China o
6 FDI ( ):
(1) (2) (3) (4) (5) (6) (7) (8) (9)
China -0.673" -0.316 -0.116 -0.141 -0.272 -0.163 -0.383 0.346 0.083
(0.378)  (0.390) (0.415) (0.415) (0.405) (0.423) (0.422) (0.509)  (0.511)
India -0.608" -0.102 -0.017 -0.205 -0.504 0.152 -0.507 0. 649 -0.308

(0.364) (0.395) (0.399) (0.423) (0.365) (0.439) (0.373) (0.968)  (0.922)

6 GDP. GDP.GDP
FDI

( sys - GMM) China GMM

FDI

72009
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Cons —7.02% —8.651" —8.404™% —7.536" —6.388"" —9.527"" —6.793™* —11.71"" -8.289™
(1.756)  (1.804)  (1.809) (1.918) (1.735) (2.284) (2.089) (2.744)  (2.498)

235 235 235 235 235 211 211 171 171

R? 0.723 0.734 0.737 0.739 0.736 0.716 0.705 0.704 0. 690

(1) (2) (3) (4) (5) (6) (7) (8) (9)

China  -0.7327* -0.709"* -0.638" -0.650" -0.518" -0.747"" -0.737™ -0.391 -0.414
(0.236)  (0.249)  (0.268)  (0.260) (0.256) (0.243)  (0.238) (0.289)  (0.282)

India  -1.084™ —1.052™ —1.019™" -1.339™ —1.031™" -0.996™ -0.967™ -0.599 -0.678
(0.227)  (0.251)  (0.256) (0.261) (0.228) (0.252) (0.210) (0.549) (0.510)
Cons  —12.317% —12.41™ —12.34™ -10.83™ —-11.98™ —13.16"™ -13.28™" —14.15™ -13.86""
(1.117)  (1.163)  (1.168) (1.195) (1.102) (1.309) (1.176) (1.582)  (1.403)

242 242 242 242 242 211 211 170 170

R? 0.855 0.855 0.855 0.865 0.861 0.872 0.872 0.868 0.868
N 1% 5% 10% i3, 2 (1) -(9)

China
o 6
o (2011) o
o 6 India
o India
o 6
10%
10%

China
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US Outward FDI: Is China a Special Host Country?
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Abstract: This paper investigates whether China is a special host country of US FDI. We rely on the data of US
direct investment in 156 countries and carry out empirical studies. The estimation results show that as a whole
US FDI in China did not deviate from the should — be value. In the manufacturing sector there is evidence in—
dicating that US investment in China was above the should — be value. With comparison to other countries in
China market size level of economic development economic growth and trade openness promote more US FDI
in the manufacturing sector. However institutional distance prevents US FDI entering the manufacturing sector
more strongly in China than in other countries. Compared to the manufacturing sector the service sector in Chi—
na should do a little more to improve US FDI. Based on these research findings we believe that there are two
reasons why US FDI in China seemed lower than the should — be value. On the one hand the promoting factors
like market size level of economic development economic growth and trade openness are always emphasized.
However the preventing factors like geographical distance institutional distance and cultural distance are usu—
ally neglected. On the other hand the potential of the service sector in attracting US FDI has not been fully re—
alized which leads to a negative impact on the total US FDI.
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